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2 Uxiroed Covexants. Borrower and Lender covenant ard agree as follows:
R 1. Payymixt of Puxcipar asp Isteeest. Borrower shall promptly pay nwlen due the principal of and inrcrest ¢n the in-
b

debtedness evidenced by the Note, prejuyiment and lie charges as provided in the Naote, and the principzl of and interest «n any
Furure Advainces secured by this Morrgage.
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2. Fuxps ror Taxes axp Insuraxce. Subject to applicable Liw <1 to 2 writen waiver by Lender, Borroner shall pay 0 ]
Lender on the day monthls installments of principal and interest sre payable under the Ncte, until the Nute is paid in full, 2 sum
(hetein “Funds™) equal to cne-twellth of the yearly taxes and wsessments which may atain pricsity cver this Morgige, and ground
rents cn the Property, if any, plus cnetwelfth of vearly premium installments for hazard irsurance, plus onetwelfth of vearly pre-

mium installments for mentgage insurance, if any, all as reasonably estimated initially and from time > time by Lender on the basis
£ agsessments and Bls and reasonable esrimates thereof,
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The Funds <hall be held in an instituticn the depesits ¢r accounts of which are inared or gurranwcad by a Faleral o sute T
agency (including Lender if Eender is such an instituticn). lender shall apply the funds to pay seid tives. 2uessments, insurince i; m\
premiums aod ground rents. Lender may nct charge for so bolding and epplving the Funds. analyzing sabd acovunt, «r veritying ard e
cornpiling said zssessments and bilk, unless Lender pays Borrower interest on the Funds and applicable hw permits Lender o make
such 2 charge. Burrower and lender may agree in writing at the time of exevution of this Mongige that intkcrest en the Funds shall te
paid to Borrower, and unkss such agreement is made or applicable law requires such interest 1> be paid, Lender shall pot be required

to pay Berrower zny interest o eamnings on the Funds. Lender chall give to Borrower, without charge, 2n annual zccuunting of ke
Funds showing credits and debits 1o the Funds and the purpose fur which each debir 1o the Funds was made. Tre Funds are pledged
as additicpal securiny for the sums secured by this Morsgige.

If the amunt of the Funds held by Lender, t-getber with the furure mynthly insullments of Funds payable pricr to the
due dites of taves, asesuments, insurance premiums arnd ground rents, shall exceed the smount required 1o pay sald axes, aswess-
rents, inserince premiums ard ground rents as they fall dve. such excess shall te, zt Boroawers opton, either pramptly repaid ta : i
Berowvr or aelditad 1o Borrower en mxonthly installmentss of Funds. If the amount of the Funds beld by Lender shall not be
sufficient 1> pay faves, asements, insurance preriums and grourd rents as they fall due. Borower shall puy © Lendér any ameunt
pecessary to make up the defidency within 30 days from the date e tice is mailed by Lender to Boroner requesting paytent therecd.

Upen pament in full of all cums secured by this Murigige, Lender shall promptly refund to Borrower any Funds held by
Lender. If under poragriph 1S keroof the Propenty is w0l or the Prepenty is ctherwise acquired by Lender, Lerder shall apply,

no Lizer thin immediately pricr to the sale of the Propenty or its scquisition by Lender, any Funds held by Lender 31 the time of
apphication 25 3 cedit agiinst the sums secured by this Mongage.
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3. Aprircamons of Pavmesnts. Unless applicable bav proviles ciberwise. all puyments received by Lender under the Note o
and paragraphs 1 and 2 bereof shall te applied by Lender fint in payment of amunts payable to Lender by Borrower under peragraph 2
berecf, then to intcrest pavatle cn the Ncte, then to the prircipal of the Nete, ard then 10 interest and principal en any Futvre Advances.

3. Cuarces; Liess. Borower shall pay all taxes, aicsmenss and «ther charges, fines and impusiticns auribunble o the
Progperty which may attain a priodiy over this Morgage. 2nd kasehadd puyments or ground rexts if any, in the manner provided
under paragraph 2 keredd cr. if ot paxd in such minner, by Borrover making paveent. whken due, directly o the paves thereof.

Boerewer tholl promprly fumnish to Lender all Natwes of ameunts due under this paragraph, and in the event Bomrower shalf mske

pavicent directly, Borrower shall prompdy femish to Lender receipss evider<ing such puyments. Barawer shall promptly discharge
any lien which has priity over this Momgage: provided, that Borrossar shall not be required to discharge any sxh Een o bog =
Porrower shall 2grer in writing o the payment of the cbligatiin cwcured by cuxch bizn in 2 manner sccepable © Lender, cr <hall in
good faith coatest such ken by, of deferd enforcement f sch lien in, kegsl procesdings which cpente 1o prevent tke enforcement ;
of the Lien or forfeiture of the Propenty er any part therood.

5. Hazarp Insurasce. Borower shall keep the improserxets pow exioting of hereafrer erected <n the Property insurad
agsinnt kas by fire, hazards included within ke term “extended o verige,” and such ctha hozards as Lender mar roquite and in wxch

amwunts and fur such pericds as Lender may require; provided. thet Lender shall pot reguire that the amount of axch coverage exwend
thit amvunt of coverage required o pay the sums wvured by ths Monrgige.
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The insurince cartier providing the insurznce shall be chi-en by Borrewer sublect to approval by Lender; provided, dhat such
approval shall not be unreasonably withbeld. All premiums cn ircurance pelicies shall te paid in the manser provided under para- : - g
graph 2 kereed or, if oot juid in such manner. by Booower ruling psyment. when due, directly 1o the insurince carsier. : ;

All insurance policies and rerewals thereck shall te in frm accepuble to Lendar and shull include 2 standard mectgage ; g
clause in favur of and in form zccepeable i Lender. Lender shail hise the right to hold the policies and rerewals thereof, ard
Bocrower shall prompedy fumish to Lender all renewal mtices and 2l receipts of poid premiums. In the event of brs, Borrover shali
give prompt ootice to the insurance camrier and Lender. Lender may make prof of ks if not made prompty by Borrawer.
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Unless Lender and Berrower ciberwie agree in writing. irturance procceds shall be applied to reteration or repair of thbe ] |
1 ' Properiy damaged, provided such restoration or repair iy economically feadble and the security of this Mertgage i it thereby
] impaired. If such ressmation of tepair is net ecunemically feasible cr if the sevurity of this Mortgage wculd be impaired, the invu:-
ance proceeds shall be appbed 1o the tems sexured by ths Morgge, with the excos if aoy, pad to Borrower. If the Properny
is atandoned by Borrower. or if Barcwer fails 1o respord 10 Lender within 30 days from the dite podice s muiled by Lender t
Bosrowwer thut the insurirwe camier offers 13 sett’e 3 chim for insurance benefits, Lender is autherizad o ccllect and appiy the insur-
ance preceeds at Lendkr's cptin either to restoration o tepais of the Propenty of 10 the sums secured by this Mertgage.
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Unless Lender 2nd Bortower cthernise agree in writise. any such applicatin «f procecds 1o principal shall not extend o
st ne the due date of the menthly insallmen:s refered ts in parzgraphs 1and 2 heref of chinge the amount of wxch imstailments. i
If under paragraph 16 Eereuf the Property is acquired by Lendir. all righs, tide ard interest of Burrower in and o any insurance
pulicics and in and t> the proceeds therecd resulting from damaze © the Propurty pricr o the sale o 2cquinition shall pass 10 Lender
to the catent of the sums secured by this Meortgege immediandy pricr 0 sih le or cojuiition.

6. Peesprvation axd MauxTexasce of Peorrery; Leusenotos; Cozposnsiuss; Praxxen Usir Deverorsexys. Borrower
shafl keep the Property in g repair and shall oot commit waste «r permit impairment or deterhration of the Prpeny amd shall
comply with the praisons of any ke if this Mortage is <o 2 hasehold. I this Mongege is ¢n 2 unit in 2 cendeminium of 2
rLinned unit develpoen:, Borrower shall perfrorm all of Bore mer’s eblization under the decliration or covenants ¢reating o g .vem-
ing the @ rd minfum cr plasred unit desed peent. the by baws and rogulitios «f the ond minivm or plinned wnit deved pment.
and consituent docoments. If a cendominium of planced unit devel pment rider is exevuted by Borrower and revorded vgxther
with this M.rtgege, the cotenants and agreements of cuch rider shull be inatporated ints and shall amend and supplement the cux-
cnants and agrcemcnts of this Mongage as i the rider were a pant heredd.
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7. ProrcTios of Lisper's Stcuriry. M Borrower fails 1 perform the covenants and agreements o nizined in this Moz,
ot if any acti o w precceding s commenced which materaily affects Lender's interest in the Property, inchuding. but na himited o, l
«minent domain, inslvercy, ode enfiacemxnt, or arnngements o1 pe<oodings invehing 3 benkrupe or devedent, then Lender at

Lenders pti n, upen notice o Borrower, may make such appearances, disburie such sums and tke sixh acten a5 & nevean
ottt Lerders interent, incledi
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nz. but net Bmited o disburement of reasnable 2tne’s fees and entty upen the Fropenty o
make repuirs. I Lender required mengige incarance as a oondit.n of making the kan sevured by this Mertzage, Borower ohall
pev the premiums required o maintain such insurarce in effect until such time as the roquirement fur oxch inturance tormingis
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